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DIRECTIONS OF DEVELOPMENT OF TERRITORIES FREED FROM OCCUPATION

Summary

The successful socio-economic reforms carried out in Karabakh in recent years are an important part
of the strategy aimed at the rapid and balanced development of the regions. This is one of the most
important issues for the reconstruction of the region, the development of its economy and the improvement
of the social well-being of the people, at the same time, the formation of the Karabakh and East Zangezur
economic regions as one of the main locomotives of the country's transition to a "green”, innovative and
inclusive economic model at the new stage of the country's socio-economic development, including the
restoration and reintegration of these territories, not only the reconstruction of physical infrastructure, but
also the organization of a competitive regional economic system, ensuring sustainable employment and
strengthening the leading role of the private sector, the role of private investments is of strategic
importance, since the new economic model is not limited to state spending, based on market mechanisms,
innovation and technology-oriented development, which has been extensively analyzed in the article.
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Introduction the interest of private sector participants. At the

The main goal of economic recovery in
post-conflict conditions is to ensure the long-
term economic efficiency and social well-being
of the region. The state’s initial spending on
infrastructure and social projects creates the
basis for attracting private capital. For example,
industrial parks in the liberated areas and smart
village models such as “Agaly” have stimulated

KaThe multiplier effect
of capital:pitalin

coxaldic effekti.

Technological
transformation

same time, the document “Azerbaijan 2030:
Priorities of Socio-Economic Development”
specifically notes that the recovery process in
Karabakh and East Zangezur should be carried
out in the direction of innovative economy, green
energy and digital transformation. The increase
in private investment in building a new economic
model creates several important results:

Export-oriented
production

Employment and
human capital:

Source: Compiled by the author based on available information.
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Capital multiplier effect: along with public
investments, the participation of the private sector
increases financial stability and ensures long-term
dynamics of economic growth;

Technological transformation: with the
participation of international investors, new
technologies, production culture and management
innovations are brought to the region;

Employment and human capital: the private
sector mainly supports the formation of small and
medium-sized businesses, increases the income
level of the population;

Export-oriented production: the start of

activities of residents in industrial parks can turn
the region into one of the export centers of the
country's economy.
To facilitate the attraction of private investment,
the state applies incentive tools such as tax breaks,
free economic zones, ‘“one-stop  shop”
mechanisms, and subsidy policies for green energy
projects. The goal of these policies is to expand
public-private partnerships (PPPs) and create
long-term investor confidence.

Thus, private capital acts not only as a
financial resource, but also as an intellectual and
innovative resource base of the new economy. As
a result, the process of building a new economic
model in Karabakh and East Zangezur plays the
role of a unique laboratory for private investment.
The projects implemented in these areas —
industrial parks, agricultural clusters, tourism and
renewable energy zones — symbolize the transition
from state-oriented reconstruction to a market-
oriented development model in Azerbaijan’s
economic policy. Thus, the role of private
investment is crucial not only in ensuring
economic growth, but also in the formation of a
sustainable, innovative and socially just economic
structure in the post-conflict period.

The development of industry in our
country is considered one of the important
directions for ensuring the development of regions
and bringing their economic potential closer
together. Stimulation of structural changes in
industry is directly related to its correct policy and
the orientation of the production structure of the
economy to more efficient areas.

In most countries of the world, the
industrial sector of the economy has historically
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formed the basis of the sphere of material
production, and the intensive development of this
sector of the economy in recent decades does not
reduce its importance in ensuring economic
growth,  employment and  technological
sovereignty in GDP. In modern conditions, the
industrial sector retains its role as the core of the
economy, other types of economic activity arise
and operate around it, inter-sectoral relations are
formed and strengthened, new jobs are created and
modernized.

The formation of an industrial complex,
especially the creation of industrial parks in the
regions, plays an important role in the revival of
the economy and socio-economic development of
the regions. The creation of an industrial park with
a modern production infrastructure is aimed at
implementing state policy, which envisages
ensuring the balanced development of industrial
sectors and the country's economy in the country,
as well as the development of production sectors
and its innovation direction.

The creation of industrial parks is also
particularly important in terms of the sustainable
development of the country's non-oil sector, the
export capacity of the country's economy, as well
as the implementation of priority tasks such as
increasing the production of competitive, import-
substituting products, providing employment in
surrounding regions, attracting investments and
modern technologies. The creation of industrial
parks is an important tool for the formation and
development of industry in Karabakh in order to
intensively restore and revive the economy.

The advantage of the industrial parks
created in Karabakh is that the necessary
infrastructure facilities - internal highways, water
supply, natural gas supply, electricity supply,
railway lines, fiber-optic cable lines - are provided
by the state. Residents of industrial parks are
exempted from property, land, profit tax for 10
years, as well as VAT on machinery, technological
equipment and facilities imported for production
purposes and customs duties for 10 years. Also,
the relevant privileges apply to the supply of raw
materials. These created opportunities are very
attractive for both local and foreign investors.

The objectives of establishing the
aforementioned Industrial Parks are as follows
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*Revitalization of
liberated
territories;

* Supporting
entrepreneurship

*Organization of compet-
itive industrial production
based on modern techno-
logies:

Developing the ’
industrial potential of
Karabakh

Increasing employment
of the population in the
production sector.

Source: Compiled by the author based on available information.

Work on the restoration of the liberated
territories is being carried out within the
framework of public-private partnership. Within
the framework of the state program, work is being
carried out until 2025, such as the establishment of
administrative management, law enforcement

activities, and the  creation of a
telecommunications network. Also, it is envisaged
to organize production in the mining industry and
entrepreneurship in the form of self-employment
to revive the economy.

Industrial parks located
in post-conflict areas of
Azerbaijan

East Zangezur
Economic Region

Karabakh
economic region Agdam Industrial Park

"Araz Valley Economic
Zone" Industrial Park
in Jabray city

Zangilan ""Dost Agro
Industrial Park"
Lachin Agro Industrial

Park

Source: Compiled by the author based on available information.

The creation of industrial parks is also
particularly important in terms of the sustainable
development of the country's non-oil sector,
increasing the export capacity of the country's
economy, as well as the production of competitive,
import-substituting products, ensuring
employment in surrounding regions, attracting
investments and modern technologies.

In our country, the issues of ensuring
employment of the population on the basis of
industrial development, establishing production of
high value-added products, import substitution
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and production of export products are of particular
importance. In the formation of the country's
industrial policy, special attention should be paid
to the development of unique areas of industry,
taking into account the existing capabilities and
potential of regional units. Thus, it requires the
identification of factors affecting the development
of regional industry and the assessment of the level
of impact. Also, one of the urgent issues awaiting
solution is the identification of promising
directions of industrial development of the region.
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Production of industrial products in the region in the region
Indicators Forecast t function

Industrial production in the region (billion manats) | y = 21890x + 15651

Investments in fixed assets (billion manats) y = 209551x + 184838

Retail sales volume in the region (billion manats) y =61731x + 698769
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Industrial indicators in the Karabakh Economic Region in 2015-2022




Elmi Xabarlar Ne 4, 2025 ‘- Scientific bulletin Ne 4, 2025

(Ictimai vo Texniki elmlor seriyast) N (Social and Technical Sciences Series)
2015 63 44700.1 1033 19 4073.4
2018 7 97485.4 107.6 36 9964.6
2019 74 125602.5 99.6 49.9 8600.6
2020 78 114680.1 102.4 46.6 6059
2021 85 194776.3 100.8 66.3 9125.3
2022 03 193829 95.9 51.7 14357.5

Diagram 1. Value of industrial products (works, services) and balance of finished goods stocks at the end of the year in
the Karabakh Economic Region in 2015-2022, in thousand manats

200000
180000
160000
140000
120000
100000

80000

60000

40000
20000
(0]

Sanaye mahsulunun (islarin,
xidmatlarin) dayari,faktiki giymatlarls, | 44700.1 | 97485.4 | 125602.5 | 114680.1 | 194776.3 19829
min manat
= X ™
Hazir m3hsul ehtiyatinin ilin axirina 4073.4 | 9964.6 | 86006 | 6059 | 91253 | 14357.5
galigl, min manat

The value of industrial products (works, services) and the balance of finished product stocks at the end of the
year in the Karabakh Economic Region for 2015-2030, as well as the forecast, are given in the diagram below (in
thousand manats):
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Research has consistently shown that
economic growth, government support, and
technological development play a key role in
expanding the use of alternative energy. These
factors should be taken into account and
continuously strengthened in long-term strategies
for Azerbaijan's energy transition.

Conclusion

The main goal of economic development in
the Karabakh region is to ensure sustainable socio-
economic growth by effectively using the existing
natural, human and financial resources in the
liberated territories, while increasing the welfare
of the local population and increasing the
attractiveness of the region for foreign
investments. The implementation of this strategy
is to determine the long-term development goals,
priority  directions and economic  policy
mechanisms of Karabakh and to realistically
achieve the set goals.

One of the key priorities for increasing the
post-conflict investment attractiveness is to
strengthen the region’s infrastructure potential.
The restoration and modernization of transport,
energy and communication networks will facilitate
the activities of foreign investors, as well as create
opportunities for new entrepreneurial initiatives in
the manufacturing and service sectors.

Public-private partnerships, support from
international  financial institutions and the
activation of the national innovation system will
accelerate this transition. Currency indexation and

168

inflation correction should be provided for long-
term PPAs, and a state guarantee fund should be
established to reduce investor risks. Tax incentives
and green credit packages (e.g. 10-year with an
interest rate of 2-3%) should be introduced for
local and foreign investors.
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ISGALDAN AZAD EDIiLMiS ORAZILORIN INKiSAF iSTIQAMOTLORI

Xulasa

Son illor Qarabagda aparilan ugurlu sosial-igtisadi islahatlar regionlarin siiratli vo balansh
inkisafina yonalmis strategiyanin miithiim hissasidir. Bu, b6lgonin yenidon qurulmasi, igtisadiyyatinin
inkisafi vo insanlarin sosial rifahinin yaxsilasdirilmasi tigiin an miuhiim mosslardandir, eyni zamanda
Olkanin sosial-igtisadi inkisafinin yeni morhalasinds Qarabag vo Sorqi Zongozur iqtisadi rayonlari
Olkanin “yasi1l”, innovativ va inkllziv igtisadiyyat modelina kegidinin asas lokomotivlarindan biri
kimi formalasmasi, o ctimladan bu arazilarin barpasi va reinteqrasiyasi tokca fiziki infrastrukturun
yenidon qurulmasi deyil, hom do rogabotodavamli regional iqtisadi sistemin toskili, dayaniqh
mosgullugun tomin edilmasi va 6zal sektorun aparici rolunun giiclondirilmasi, 6zal investisiyalarin
rolu strateji shamiyyat kasb edir, ¢linki yeni igtisadiyyat modeli dovlot xarclori ilo mohdudlasmayan,
bazar mexanizmlorina asaslanan, innovasiya vo texnologiya yoniimlii inkisaf mogalods genis tohlil
edilmisdir.

Acar sOzlar: Qarabag vo Sorgi Zangozur, “yasil”, innovativ va inkluziv igtisadiyyat modeli,
0zal investisiyalar, sonaye parklar1, roqomsal transformasiya.
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HANIPABJIEHWSI PA3BATHSA TEPPUTOPHIL, OCBOBOKJIEHHBIX OT
OKKYIALIUA

Pesrome

YcnemHsble conuaabHO-3KOHOMHUYECKHE pedopMbl, npoBoauMbie B Kapabaxe B mocnennue
rofibl, SIBJSIFOTCS Ba)KHOM 4acThiO CTpaTeruM, HalpaBlIeHHOM Ha OblcTpoe U cOalaHCHPOBAHHOE
pa3BUTHE PETHOHOB. DTO OJMH M3 BaXHEHMIINX BONPOCOB PEKOHCTPYKLUU PETMOHA, PA3BUTUS €TO
SKOHOMHKM M TIOBBIIIEHUS COIMAJIBHOrO OJarococTosiHUs HaceleHus. B To ke Bpews,
dhopmupoBanne Kapadaxckoro u Boctouno-3aHre3ypckoro 5KOHOMUYECKUX PaliOHOB KaK OJHOTO U3
OCHOBHBIX JIOKOMOTHBOB IIEPEXO0JIa CTPaHbl K «3€IEHOW», WHHOBAIMOHHOM W WHKJIIO3UBHOMN
SKOHOMMYECKOI MOJIeJI Ha HOBOM 3Talle COIMAIbHO-DKOHOMUYECKOTO Pa3BUTHSI CTPaHbI, BKIIOYAs
BOCCTAQHOBJICHHE W PEUHTETPALUIO ITUX TEPPUTOPHUI, HE TOJBKO PEKOHCTPYKIHUIO (U3UUECKOI
MH(QPACTPYKTYphl, HO W OPraHU3alUI0 KOHKYPEHTOCIOCOOHOW pPErnOHaIbHOM HIKOHOMUYECKON
cHCTeMbl, 00ecrieueHre YCTOHUYMBOIM 3aHATOCTH M YKpEIUIEeHHe BeIyIlled PO YaCTHOTO CEKTOpa.
Ponb yacTHBIX MHBECTUIIMH MMEET CTpAaTEerHuecKkoe 3HayeHHEe, MOCKOJbKY HOBas SKOHOMHYECKAs
MO/JIEIb HE OTPAaHMYMBAETCS TOCYAAPCTBEHHBIMU PAacX0aMH, a OCHOBaHA HA PIHOYHBIX MEXaHU3MaX,
MHHOBAIMAX U TEXHOJOTUYECKH OPUEHTUPOBAHHOM Pa3BUTHH, YTO MOJPOOHO MPOAHATU3UPOBAHO B
CTaThbe.
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KawueBble cioBa: Kapabax u Bocrounsni 3aHre3yp, «3ejeHas», WHHOBALMOHHAS U
MHKJIIO3UBHAsl SKOHOMHUYECKasi MOJENb, YACTHbIE MHBECTULIMH, UHyCTpUAIbHbIE ApKH, LIU(poBas

TpaHchopMarys.
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