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Summary

In modern conditions, the necessity and essence of the state budget is determined by the functions
performed by the state and the role of the state in socio-economic life. The formation and development
of the state budget, which is an integral part of the country's financial system, has a historical charac-
ter. In modern conditions, that is, in conditions of new economic relations, the socio-economic con-
tent of the state budget is also changing and serves to implement the functions and tasks performed
by the state in accordance with specific historical conditions.
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Intradaction

State finance reflects the system of funda-
mental monetary relations, which serves the for-
mation of funds and financial resources at the
disposal of the state and state enterprises, and is
carried out by the distribution and redistribution
of the value of a part of the socially necessary
product, as well as the national wealth. In this
field, the state, enterprises and organizations, as-
sociations, and separately resident and non-resi-
dent individuals and legal entities, citizens act as
subjects of monetary relations.

The budget system, being an important link
of the state's financial system, plays the role of
the main financial guarantee for the execution of
the functions of the higher and local state author-
ities. The establishment of the budget system
and the determination of financial relations be-
tween its separate units serve the implementa-
tion of the functions of the state and the eco-
nomic and social development of the state. The
state budget and budgets of local authorities are
drawn up and executed on the basis of mutual
relations and certain financial relations. The es-
tablishment of the budget system and the finan-
cial relations between them are based on certain
principles. These principles form the basis of
budget construction in the country. Researching
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and studying the principles of budget organiza-
tion is of great importance.

Analiz

The dynamic development of the economy in
Azerbaijan has created favorable opportunities
for the further strengthening of the economic
foundations of the state, especially the accelera-
tion of the socio-economic development of the
non-oil sector infrastructure, regions, reduction
of poverty, provision of food security and the
implementation of more effective measures in
the direction of solving other issues.

After our country gained independence and
switched to a new economic system, a market
economy, reforms were carried out in the econ-
omy, and the state budget, which is the main fi-
nancial plan of the state, was reworked, as in
many areas of the economy.

Our country has its own budget system,
budget structure, budget rights and budget cir-
cles, which are regulated by the Law of the Re-
public of Azerbaijan "On the Budget System".

When talking about the use of budget funds,
it is impossible not to talk about the sources of
its formation and directions of expenses. The
economic power of the state is reflected in its
budget. The more perfect the balance between
budget revenues and expenses, the more power-
ful the state is considered. Formation of budget
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revenues and expenditure planning are among
the most important issues for every state.

In the current period, there is a great need to
deeply study the necessity of the budget system
and the state budget, which is its basis, its socio-
economic essence, the role it plays in economic,
socio-cultural construction, as well as the meth-
ods of effective use of budget funds in this con-
text, and to conduct scientific-theoretical re-
search.

The budget also functions as a legal state doc-
ument and is reflected in the supreme legislation
of the state. Thus, as stated in the law "On the
Budget System" of the Republic of Azerbaijan:
"Budget is the main financial document for the
collection and use of funds necessary to perform
the tasks and functions of the state and munici-
palities through the appropriate state authorities
and self-governing bodies of the Republic of
Azerbaijan." This means that the financial guar-
antee of the performance of the economic, social
and other functions of the state and local self-
government bodies is a direct budget system.

A significant part of the gross domestic prod-
uct and national income created in the country
through the budget enters the centralized man-
agement of the state through the budget mecha-
nism and is used appropriately. [2]

As it is known, the state performs the follow-
ing important functions, and the formation of the
budget is related to the necessity of financial
provision of those functions:

- to develop the economy and regulate its bal-
anced development;

- to meet the socio-cultural needs of the pop-
ulation;

- to strengthen the defense capacity of the
state;

- to implement the function of public admin-
istration, i.e. manage the society

make;

- Organizing foreign relations, foreign eco-
nomic, political, cultural, etc.

make connections etc. [3]

In order to fulfill those functions and tasks,
the state must concentrate a certain part of the
gross domestic product created in the country in
the form of money at its centralized disposal.
The state budget is an economic form of the cre-
ation and use of the monetary fund, which is
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concentrated at the centralized disposal of the
state in the process of distribution and redistri-
bution of GDP. Being a tool for distribution and
redistribution of GDP, the budget consists of a
two-way process, that is, it manifests itself in the
form of revenue generation on the one hand, and
money expenditure on the other hand. In other
words, in the process of distribution and redistri-
bution of GDP, a centralized monetary fund of
the state is created and used to fulfill the func-
tions and duties of state bodies, to meet the so-
cial needs of the population, and to ensure de-
fense duties.

By concentrating a certain part of the gross
domestic product in its own hands, the state, at
the expense of the state budget, implements cap-
ital investment in areas lagging behind the gen-
eral development speed and level of the econ-
omy, finances education, health care, defense
and other areas.

The state budget is reflected in the form of
creation and use of funds at the level of various
executive authorities. in developed countries,
30-50% of GDP is redistributed through differ-
ent levels of budgets.

It is a historical-economic category reflecting
budget-financial relations. The state uses the
budget as the main economic tool to implement
its tasks and functions, and at the same time im-
plements economic and social policy. Financing
of the country's social sectors is ensured through
the state budget; the development of economic
regions and separate areas is regulated. The state
regulates the development of productive forces
in the country through such regulation of eco-
nomic relations.

The state budget, which is the main financial
base of the state, must be fulfilled. This means
that all enterprises, departments and institutions,
as well as the population, which are related to the
implementation of both the income and expendi-
ture parts of the budget, are obliged to uncondi-
tionally fulfill their obligations to the budget. [2]

What has been mentioned clearly shows the
place and role of economic policy. According to
the accepted principles, the most important di-
rections of the budget policy are the collection
of budget revenues, the fulfillment of budget ob-
ligations, and the state of state finances strongly
influence the real economy. Therefore, the main



Elmi Xabarlar N 1, 2024
(Ictimai va Texniki elmlor seriyasi)

Scientific bulletin Ne 1, 2024
(Social and Technical Sciences Series)

indicators that determine the main macroeco-
nomic efficiency are:

- level of collection of budget revenues;

- the level of fulfillment of budget obliga-
tions;

- amount of budget deficit;

- growth rate of public debt;

- GDP dynamics;

- the level of unemployment, etc. [4]

The budget as an economic category is a part
of the financial system and reflects the functions
of finance. The budget performs the following
functions:

- Redistribution of Gross Domestic Product;

- Financial guarantee of implementation of
the social policy of the state;

- Government regulation of the economy;

- Dissatisfaction over the creation and use of
centralized cash funds.

All these mentioned functions are important.
Thus, during the redistribution of GDP, the main
goal of the state is to achieve the financing of
unusual production areas, as well as the financial
provision of social benefits. Of course, the gov-
ernment must have funds for the implementation
of social policy. At this time, taxes collected
from individuals and legal entities, as well as
non-taxable incomes, act as sources of finance.
[5]

The main purpose of control over the creation
and use of centralized cash funds is the full im-
plementation of receipts and the allocation of ex-
penses. Redistribution of GDP through the
budget is a two-way process:

- creation of budget revenues;

- the use of budget funds (financing of ex-
penses from the budget).

Revenues of the budgetThese are the taxes,
fees and other revenues included in the state
budget, Nakhchivan MR budget and local budg-
ets in accordance with the relevant legislative
acts of the Republic of Azerbaijan, Nakhchivan
MR and local self-defense bodies. According to
the "Classification of the State Budget" ap-
proved by the Ministry of Finance of the Repub-
lic of Azerbaijan, the revenues of the state
budget are formed from 4 sources:

1. Revenues from taxes (income and profit
tax collected from the population and legal enti-
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ties, mandatory state social insurance fees, prop-
erty taxes, taxes collected from goods and ser-
vices; taxes and revenues related to foreign eco-
nomic activity);

2. Non-tax revenues (receipts from special
funds; receipts from fees, gifts, fines and sanc-
tions, etc.);

3. Basic income (income from the privatiza-
tion of state property);

4. Officially received funds (current and cap-
ital payments; received subsidy; grant; loan,
etc.). [1]

In the process of generating budget revenues,
a part of the newly created GDP is forced to be
redistributed in favor of the state and municipal-
ities. As a result, financial relations arise be-
tween the parties, that is, between state and mu-
nicipal authorities and taxpayers. Incomes from
taxes have a special weight in the structure of
budget revenues. Thus, the carried out privatiza-
tion and the created investment environment cre-
ated fertile conditions for the development of the
private sector and the payment of more taxes to
the state budget. [4]

Expenditures of the budget- from the state
budget according to the budget classification; It
is the funds allocated from the Nakhchivan MR
budget and local budgets to meet the needs. In
the budget, the amount of budget expenses for
the main items is determined.

Also, budget funds are redistributed at the
level of the budget system in the form of grants,
subsidies and subventions at the expense of
budget expenses. In this case, budget expenses
are financed on the principle of non-reimburse-
ment. Budget expenses also mainly depend on
the socio-political, economic and social situation
and change accordingly. [2]

The state budget has a great role in the devel-
opment of the national economy, stimulation of
production and also in the social development of
the society. The role of the state budget is both
quantitative; it is also noted in terms of quality.
[4]

Quantitative effect means how much money
should be directed in which direction. The qual-
ity effect is analyzed in two ways. On the one
hand, the correct establishment of taxes and ef-
ficient spending of funds, on the other hand, con-
trol is carried out through the budget. Since the
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budget acts as the most important regulator of
the economy in every country, one of the most
important elements of macroeconomic regula-
tion is the state budget.

Financial relations between the state and en-
terprise, administration, organization and popu-
lation are called budget relations. Budget rela-
tions have important features. Initially, they are
created during the division process. Here the
state becomes the leading participant. Secondly,
these relations are related to the creation and use
of centralized monetary funds for meeting state
needs. [1]

In the new conditions, the characteristics of
the formation of budget revenues are based on
property relations and the economic system of
the state. Budget revenues are the funds received
free of charge (non-refundable) in the form of
taxes, duties and other payments and receipts at

the disposal of state authorities and local self-
government bodies based on the legislation of
the Republic of Azerbaijan. [2]

In the process of generating budget revenues,
a part of the GDP generated in the process of
public production is forced to be paid to the
state. This creates mutual financial relations be-
tween the state and taxpayers. [4]

The gross domestic product is distributed and
redistributed between the economic regions and
separate regions of the country with budget
funds. To develop the economy in separate eco-
nomic regions, to achieve the development of
productive forces and to develop local infra-
structure, etc. budget is used as an economic tool
for the purposes. The role of the budget in the
distribution of the gross domestic product can be
shown in the following table:

Table 1.

The specific weight of state budget revenues and expenses in GDP (billions of manats)
(source [7, 31, 32]: finz.gov.az

Indicators 2017 2018 2019 2020 2021 2022
Gross Domestic Product 42465.0 52082.0 | 53995.0 | 54740.8 | 58568.9 | 59380.4
(million AZN)

Budget revenues 11403.3 15700.7 | 172815 | 19496.3 | 18400.5 | 19438.0
(million AZN)

Special in GDP 26.8 30.1 32.0 35.6 31.4 32.7
weight (%)

Budget expenses 11765.9 153975 | 17416.4 | 19143.4 | 18709.0 | 21100.0
(million AZN)

Special in GDP 21.7 29.5 32.2 34.9 34.3 35.3
weight (%)

The budget deficit -3628.8 3031.2 -1349.4 3528.3 -3084.4 -1662.0
(million AZN)

Special in GDP 8.5 5.8 2.4 6.4 5.2 2.7
weight (%)

In Table 1, the reforms carried out in the field
of finance and credit during 2017-2022 show
their impact on the state budget. Thus, the reve-
nues of the state budget were calculated to be
11403.3 million manats with an increase of 5.54
times compared to 2005, and 19438.0 million
manats with an increase of 1.70 times compared
to the initial indicator in 2022. Accordingly, the
budget deficit was realized as 1662.0 million
manats for 2015 and was planned to be 1698.0
million manats for 2016. [7]

In developed countries, the special weight of
the state budget in GDP is in the range of 30-50
percent. The increase in the specific weight of
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the state budget can be seen as a positive thing.
The more the revenue and expenditure of the
budget, which is the centralized cash fund of the
state, increases, the more its role in fulfilling so-
cio-economic tasks increases. Budget revenues
differ according to taxpayers, taxation objects,
methods of receipt, term of payment and other
features. However, they have one thing in com-
mon, which is the organization of the revenue
part of different levels of budgets. Cash and non-
cash receipts of those revenues are common to
all budget levels. Budget revenues consist of tax
revenues and non-tax revenues, capital revenues
and officially received funds (transfers). [8]
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The totality of specific types of state expend-
itures, which are closely related to each other,
constitutes the system of state expenditures. The
organizational structure of this system is based
on certain principles set by the state, purposeful
direction of funds, spending according to their
purpose, irreplaceability of the use of state re-
sources, and compliance with the saving regime.

During the globalization of the economy in
the conditions of the market economy, the state
gradually becomes the entrepreneur and investor
of the means of production, an integral partici-
pant in the production, distribution and con-
sumption processes. In accordance with the re-
quirements of market relations, the state should
be able to influence the reproduction process
only through economic methods and tools, not
through direct intervention. State regulation of
the economy through financial mechanisms will
allow to significantly reduce state expenses, up-
date their composition and structure, and in-
crease decentralized expenses carried out by en-
terprises and organizations.

The budget system of the republic is an im-
portant component of the financial system and is
the main financial guarantee for the implemen-
tation of the functions and duties of the relevant
state bodies. All budget circles belonging to the
budget system operate in a state of interaction,
and the totality of all budgets constitutes the
budget system of the country. The budget system
of the Republic of Azerbaijan is based on a num-
ber of important principles, and there is a single
classification in the budget system in our coun-
try, and all expenses and revenues of the budget
are carried out according to this classification.

As we know, direct regulation of the econ-
omy by the state is carried out through budget-
tax policy instruments. As the final product of
this policy, the state budget, its income and ex-
penses always reflect the balance between dif-
ferent classes that are carriers of social and eco-
nomic interests. Regardless of the level of devel-
opment of the economy and its existing capabil-
ities, the efficient management of budget ex-
penditures in any country is considered one of
the most important problems in all times. First of
all, this is due to the fact that the funds allocated
by the state for financing the social life of the
country and the activities and development of
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separate areas do not correspond to the real de-
mand. Therefore, cost management should be
carried out in accordance with the tasks facing
the state as a whole, including the state budget.

A number of important steps have been taken
by the state and laws have been adopted in the
direction of ensuring the balance (balancing) be-
tween the revenues and expenses of the state
budget. These laws, including the law on the
budget system, are of particular importance.
This is reflected in the state budget, which is the
main financial plan of the state.

The result

In modern times, further strengthening of the
budget's income base, directing its expenses to
the development of more priority areas of the so-
cio-economic sphere, and using funds more effi-
ciently according to their intended purpose is
one of the important tasks facing us. In order to
successfully implement those tasks, we consider
it appropriate to take the following measures:

- carrying out necessary reforms to
strengthen the state financial control system and
financial discipline;

- achieving an increase in GDP in
order to increase state budget revenues;

- to maintain the profile of social and
investment expenses of the state budget;

- strengthening the mechanism of
financial control over the allocation and
effective spending of budget funds;

- determination of the part of the state budget
allocated for the development of the economy,
according to specific purpose programs, as well
as the restructuring of enterprises based on mod-
ern equipment and advanced technology, and the
improvement of their supply with modern equip-
ment;

- in order to stimulate capital investments, the
tax deduction from the part of the profit used for
investments is reduced and it is abolished in the
most important production areas;

- a number of structure-forming indicators in
the field of macroeconomic forecasting, includ-
ing the inflation level, deflationary policy, cus-
toms and bank accounting, etc. such as enhanc-
ing synchronization between interacting param-
eters, etc.
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As we mentioned above, the activity of the  inaccelerating the transition to such a future, and

State Treasury Agency is of particular im- it will continue to be so from now on.
portance in the effective use of the budget's ex-
penses. It is precisely because in the future, pur- Reference:
poseful and successful measures are being taken 1. Abbasov A.B, Abbasov S.A. “Maliyya
to strengthen the control of the Treasury overthe  biznesi” dorslik. Baki 2013.
organizations financed from the budget in order 2. Xankisiyev B, Oliyev S. “Biidco toski-
to ensure the stable economic development of  latlarinda ugot vo hesabat” darslik. Bak1 2013.
the country in the future. 3. Bagirov D.A, Hosonli M.X. “Maliyys”
Conclusion dors vasaiti. Baki1 2011.
In order to improve the implementation of the 4. Bagirov D.A, Hesonli M.X. “Maliyya

state treasury in the direction of strengthening  nazariyyasi” fonni {izro miihazirs vo masgalalar.
the control over the use of budget funds, the ten-  Bak1 2011.

der proposals regarding the creation of the 5. Okbaorov R.M, “Qloballagsma dovriindo
Treasury management information system were ~ maliyys sisteminin  tokmillogdirilmasi mex-
accepted by the system integrator, and a contract  anizmi” dissertasiya isi. Bak1 2011.

was signed with the winning organization. In 6. Mommadova G.T, “Maliyys sisteminin
connection with the computerization of the  tokmillosmasinin makroigtisadi  problemlori”
treasury, the relevant areas were provided with  dissertasiya isi. Baki 2011.

the necessary equipment, and work in this direc- 7. Zeynalov V.Y, Hosonli M.X. “Maliyys

tion is ongoing. Carrying out successive reforms  (suallar vo cavablar)” dors vosaiti. Baki

in the treasury system plays a positive role in  2010.

terms of strengthening the control over the in- 8. Sadigov M.M, Mommadov S.M.

come of budget organizations, increasing the ef-  “Maliyya” dorslik. Ganca 2010.

ficiency of financial programming, and ensuring 9. Mommadov F.O, Kalbiyev Y.A. “Ver-

the management of all state-owned financial re-  gilor vo vergitutma” dorslik. Baki 2010.

sources from a single center. 10. “Maliyyo bazarlar1 terminlori” izahl
In conclusion, we would like to note that  ligot. Baki 2010.

Azerbaijan is a country with a bright future in 11. Abbasov S.A. “Maliyya menecmenti:

every way. There is no doubt that the budget pol-  toskili vo  tokmillogdirilmosi  problemlori”
icy has been the number one helper of the state  monoqrafiya. Baki 2009.
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MALIiYYO SISTEMINDO DOVLOT BUDCOSININ YERI VO OHOMIYYOTI

Xiilasa

Miiasir soraitinds dovlat biidcasinin zaruriliyi vo mahiyyati dovlatin hayata kegirdiyi funksiyalarla
vo dévlatin sosial-igtisadi hayatdaki rolu ilo miisyyan edilir. Olkonin maliyya sisteminin torkib hissasi
olan dovlat biidcasinin formalagmasi vo inkisafi tarixi xarakter dasiyir. Miiasir soraitdo, yoni yeni
iqtisadi miinasibatlor soraitindo dovlat biidcasinin sosial-igtisadi mozmunu da doyisilir vo konkret
tarixi soraito uygun olaraq dovlatin yerina yetirdiyi funksiyalarin va vazifalarin hayata kegirilmasine
xidmat edir.

Acar sozlar: UDM, maliyya sistemi, biidca, doviat
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MECTO ¥ 3HAYEHHUE IT'OCYJAPCTBEHHOI'O BIOI)KETA B ®PUHAHCOBOM
CUCTEME

Pe3rome

B coBpeMeHHBIX YCIIOBUSAX HEOOXOAMMOCTh M CYIIHOCTh TOCYJIAapCTBEHHOIO Orojkera
OTIpeNeNIAoTCs (PYHKIMAMH, BBITOTHSAEMBIMH TOCYIapPCTBOM, U POJIBIO TOCYJapCTBa B COIMAIBHO-
HKOHOMMYECKOM KU3HU. DOPMUPOBAHUE U PA3BUTHE TOCYJAPCTBEHHOTO OIOKETa, SBISIOLIEIOCS
HEOTHEMJIEMOH YacThl0 (MHAHCOBOW CHUCTEMBI CTPaHbI, MMEET MCTOPHUYECKUH XapakTep. B
COBPEMEHHBIX YCJIOBHSX, TO €CTh B YCIOBHUSAX HOBBIX KOHOMHYECKUX OTHOLIEHUMN, COLUAIBHO-
HKOHOMMYECKOE COJIep:KaHne rOCyJapCTBEHHOrO OIOKETa TaKKe MEHSIETCS U CIYXKUT pealln3aluu
(GyHKIMH ¥ 327124, BHITIOJTHIEMBIX TOCYIapCTBOM B COOTBETCTBUU C KOHKPETHBIMH HCTOPUYECKUMHU
YCIIOBUSIMH.

Kuarouessble ciioBa: BBII, punancoas cucrema, 010/KET, TOCY1apCTBO.
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