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MECHANISM OF INTERNATIONAL CURRENCY-FINANCIAL RELATIONS

Abstract

The article contains information about "International currency-financial relations, the essence, types
and functions of the world currency system".

Capital export, international trade with goods and services, scientific and technical cooperation lead to
the creation of mutual monetary demands and obligations between the subjects of world economic
relations.

Since the middle of the 20 th century, international currency relations have gained a new impetus in
their development. The internationalization and globalization of the world economy has led to the
development of trade and economic exchange between countries, and the development of currency
relations. The stability of currencies, their permissible limits of fluctuation relative to each other and
reserve currencies have become important problems of the development of the world economy. The
creation of an efficient currency mechanism for the continuous implementation of world economic
relations has become the central task of the international financial system.

It is important to regulate monetary relations, which determine payment and settlement operations
between national economies and modern mechanisms of international currency relations. With the
introduction of new mechanisms, international currency relations will be ensured more efficiently.

Keywords: capital export, impetus, internationalization, globalization, currencies, mechanism,
targeted loan.
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Introduction system is needed to regulate currency relations
This concept can also be promoted as a set of  between countries.
economic relations related to the functioning of The currency system is a set of monetary and

money as world money. As world money, money  credit relations formed on the basis of the
serves foreign trade, capital migration, conversion internationalization of economic life and the
of profit into investment, granting of subsidiesand ~ development of the world market, reflected in

loans, scientific and technical exchange, tourism,  international agreements and state-legal norms.
public and private money transfers [2]. The currency system can be viewed from two
The nature of currency relations depends onthe  sides. First, it is an objective reality that has
state of international economic relations. Any  emerged as a result of the deepening of economic
changes in the forms of international economic  relations between the countries. Second, this
relations will affect currency relations, but there is  objective reality is understood and reflected in
also an inverse relationship here. A currency legal norms, institutions, and international
agreements. In this sense, one can talk about the
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creation of a currency system as a purposeful
activity.[4]

As the internationalization of economic
relations increases, national, regional and world
currency systems are formed.

Initially, a national currency system was
created. This is the form of organization of
currency relations of the country, which was
formed historically and reflected in the national
legislation. The national currency system is
determined by the currency legislation of the
country.

The national currency system is a part of the
internal monetary system and is determined by its
characteristics. But at the same time, the national
currency system is relatively independent and goes
beyond national frameworks.

The national currency system includes the
following main components:

national monetary unit (national currency);

» composition of official gold-currency
reserves;

» national currency parity and exchange rate
formation mechanism;

» terms of convertibility of the national
currency;

> existence or non-existence of currency
restrictions;

> rules for the
international settlements;

implementation  of

» national currency market and gold market
regime;
> national bodies that regulate the currency

relations of the country and provide services to it.

The national currency system has a number of
functions:

» formation and use of currency resources;

» ensuring the foreign economic relations of
the country;

» providing optimal conditions for the
functioning of the national economy.

World and regional currency systems are
considered international currency systems and
serve to implement mutual exchange with the
results of national economies.[1]

Regional currency system is a form of
organization of currency relations of a number of
states of a certain region. This form is reflected in
interstate agreements and the establishment of
interstate financial and credit institutions. An
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example of this level of currency systems is the
European currency system.

Setting the issue

The world currency system is a global form of
organization of currency relations within the
framework of the world economy. This form is
regulated by international currency-credit and
financial organizations based on multilateral
intergovernmental agreements.

The world currency system reflects currency
relations on the one hand and currency mechanism
on the other. Currency relations include the
relations that individuals and legal entities, firms,
banks enter into on a daily basis in currency and
money markets in order to carry out international
settlement, credit and currency transactions. The
currency mechanism incorporates legal norms and
instruments that reflect these norms at both the
national and international levels. [6]

The main elements of the world monetary
system are as follows:

*national and collective reserve currency units;

* composition and structure of international
liquid assets;

* mechanism of currency parities and exchange
rates;

* terms of exchange of currencies;

* forms of international settlements;

* international currency markets and world
gold market regime;

* interstate  organizations
currency-financial relations.

The world monetary system primarily solves
the tasks of the world economy, which is reflected
in its functions. The following can be mentioned
as the main functions of the world monetary
system:

* coordination of international
relations through mediation;

* ensuring the payment-settlement cycle within
the framework of the world economy;

* providing the necessary conditions for the
normal reproduction process and the continuous
sale of manufactured products;

* regulation and coordination of regimes of
national currency systems;

* unification and standardization of principles
of currency relations.

The modern world currency system does not
function as a separate system, it is formed based on

that regulate

economic
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the interaction and interaction of national and
international currency systems.[7]

As the degree of internationalization of
economic life increases, the boundaries between
these currency systems are slowly being erased. In
addition, the negative trends that may occur in a
national currency system can have a negative
impact on regional and world currency systems,
and the reforms implemented in the regional
currency system can result in serious changes both
in different national systems and in the world
currency system in general.

The world monetary system has gone through
several stages in its development. Each stage has
its own functions and principles. At the same time,
each stage brought certain issues from the previous
stage.

They distinguish the following stages in the
development of the world currency system:

1. Paris currency system (from 1867 to the 20s
of the 20th century); gold coin

2. Genoese currency system (from 1922 to
1930s); gold-currency

3. Bretton Woods currency system (from 1944
to 1976); gold currency

4. Jamaican currency system (1976-1978 to
present).

The first world currency system is a gold-coin
standard that was formed by itself as a result of the
industrial revolution of the 19th century and the
expansion of international trade. This world
currency system is also called the Paris currency
system, in accordance with the name of the place
where the negotiations on the principles of its
functioning are held. At that time, national and
international currency systems were similar, gold
performed the function of world money, payments
on the world market were based on its weight.[10]

was held

The basic principles of the gold-coin standard
were as follows:

1) the gold content of national currency units
was determined;

2) gold performed the function of a general
means of payment and, therefore, the function of
world money;

3) banknotes of the central banks were freely
exchanged for gold coins; the exchange was
carried out on the basis of their monetary parities,
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that is, according to the weight quantities of pure
gold contained in the banknotes;

4) free movement of gold between countries
ensured relative stability of exchange rates;

5) the exchange rate could differ from monetary
parities within the framework of "golden points"
(& 1% of the fixed exchange rate);

6) maintaining the ratio between the national
gold reserve and the domestic supply of money at
a specified level was strictly controlled;

7) in addition to gold, the British pound was
also used in international circulation;

8) the balance of payments deficit was covered
by gold.

Methods of solution

As a result of the gradual transformation of free
competition capitalism into monopoly capitalism,
the classical gold-coin standard began to fail to
meet the scale of economic relations, and to
prevent the regulation of the economy, money and
currency systems in accordance with the interests
of monopolies and states. At the beginning of the
20th century, with the growth of the economic
power of the United States and France, the position
of Great Britain in the world monetary system
began to weaken. During the First World War, all
countries except the United States stopped
exchanging banknotes for gold, and the gold
standard was abolished.

Gold was removed from the internal exchange
and exchanged for notes that were not measured in
gold. The free movement of gold between
countries in the international payment cycle was
canceled.

The end of the First World War and the
restoration of foreign economic relations between
countries made it necessary to develop a new
principle of the world currency system. Thus, the
gold-currency standard or Genoese currency
system, which is considered the second stage in the
evolution of the world monetary system, began to
operate. In 1922, at the international conference on
economic and financial issues held in Genoa, Italy,
it was noted that the gold reserves possessed by the
countries were not sufficient to regulate
settlements on foreign trade and other operations.
In addition to gold and British pounds, it was
recommended to use the US dollar. Both
currencies, which assumed the role of international
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means of payment, received the name "main
currencies".[8]

The basic principle of the Genoese currency
system was similar to that of the earlier Paris
system.

Gold retained the role of world money, gold
parities were maintained. However, some changes
were also implemented. During the period of
relative stabilization established as a result of
monetary reforms carried out in 1924-1928, "gold
monometallism” was restored in two new
modified forms: 1) gold bullion; 2) gold-currency.

The result

The basic element of any currency system is
considered to be currency. When we say currency,
it is not a new kind of money, but a special way of
their functioning, and in this case, national money
includes international trade, credit, payment and
settlement operations. By status currencies are
classified into the following types:

* national (currency defined by the legislation
of the country, legal means of payment in the
territory of the country of issue);

* foreign (banknotes, coins and claims
denominated in the currencies of other countries,
legal means of payment in the territories of other
countries);

* international convention (XIH);

* regional (euro);

* euro currency (currencies participating in the
settlements of third countries and not controlled by
the financial authorities of the issuing country).

According to its material form, all currencies
are divided into cash and non-cash currencies.
During international settlements, cash currencies
must be transported from one country to another,
protected, stored, that is, its actual movement must
take place. Cashless and currencies move only
nominally during international settlements,
transferring them from one bank account to a bank
account in another country.

The improvement of the new financial and
monetary system significantly increases the
resolution of many issues: [11]

The importance of developing international
standards by ensuring the disclosure of existing
information to society in economic-currency
relations;

Creation of new control systems in the banking
system;

24

Increasing the financial resources of the
International Monetary Fund at the level of NAB
(New Arrangement to Borrow);

NAB is a new mechanism of financial support
to debtor entities.

Provision of modern lending mechanisms is a
mechanism of financial support to investors in
countries that are members of the International
Monetary Fund. The importance of the mechanism
for improving the international financial system is
the creation of targeted credit channels. The
mechanism of targeted credit channels provides
the opportunity for the countries that are members
of the International Monetary Fund to maintain
their financial and economic stability when
financial crises occur at the international level.
Targeted credit channels are a mechanism for
providing short-term financial resources in order
to ensure efficiency in the international financial
markets of IMF member countries.

Terms of use of targeted credit channels:

- According to the decision of the Management
Board of the IMF, the country providing the
targeted loan must have stable financial and
economic indicators;

- Based on the information positively assessed
by the IMF, it is decided to allocate a targeted loan;

- In addition to foreign reserves, the
development of the country's financial and
currency system is created with the regularization
of foreign debts;

In order to be approved by the Governing
Council of the International Monetary Fund for the
allocation of a targeted loan, it must submit a
program of financial and economic indicators.
Certain changes may be made in the program of
financial and economic indicators mentioned by
the Fund in the necessary cases. Granting of
targeted loans is determined by the demand for
financial resources of a country that is a member
of the International Monetary Fund.
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BEYNOLXALQ VALYUTA-MALIYYO MUNASIBOTLORI MEXANIZMIi

Xiilasa

Moagalads "Beynolxalq valyuta-maliyyo miinasibatlori, diinya valyuta sisteminin mahiyyati, ndvlori vo
funksiyalan" haqqinda yanagmalar 6z oksini tapmusdr.

Kapital ixraci, omtos vo xidmatlorlo beynolxalq ticarat, elmi-texniki omokdashq diinya iqtisadi
miinasibatlorinin subyektlori arasinda qarsiliglt pul tolablorinin vo 6hdoliklerinin yaranmasina gotirib
cixarir.

20-ci osrin ortalarmdan baglayaraq beynolxalq valyuta miinasibotlori 6z inkisafinda yeni tokan
gazanmisdir. Diinya iqtisadiyyatinin beynolmilollosmosi va globallasmasi 6lkolor arasinda ticarat-igtisadi
miibadilonin inkisafina, valyuta miinasibatlorinin inkisafina sobob olmusdur. Valyutalarin sabitliyi,
onlarin bir-birina vo ehtiyat valyutalara nisbaton yol verilon dayismo hadlori diinya igtisadiyyatinin
inkisafinin miihiim problemlorina ¢evrilmisdir. Diinya iqtisadi olagolorinin davamli sokildo hoyata
kecirilmasi tiglin somarali valyuta mexanizminin yaradilmasi beynolxalq maliyys sisteminin morkozi
vazifasina ¢evrilmisdir.

Milli igtisadiyyatlar arasinda 6donis-hesablagsma omoliyyatlarmi miioyyon edon pul miinasibatlorinin,
beynolxalq valyuta miinasibotlorindo miiasir mexanizmlorlo tonzimlonmasi vacibdir. Yeni mexanizmlorin
totbiqi ilo beynolxalg-valyuata miinasibatlorinin daha da somarali tomini bas veracokdir.

Acar sozlor: kapital ixraci, tokan, beynalmilollosmoa, globallagsma, valyutalar, mexanizm, magsadli
kredit.
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MEXAHW3M MEKJTYHAPOJHBIX BAJIIOTHO-®MHAHCOBBIX OTHOIIEHU

Pesrome

Cratbs conepxuT HMH(POPMALMIO HA TeMy «MexIyHapo/IHble BaTIOTHO-()MHAHCOBBIE OTHOLIEHMUS,
CYILHOCTb, BU/Ibl ¥ (D)YHKIIMH MUPOBOM BaJIFOTHON CUCTEMBD».

BbiBo3 KkanMrTana, MeXIyHapoIHas TOProBJsi TOBapaMHd U YCIyraMH, HAayYHO-TEXHHYECKOE
COTPYAHUUYECTBO MPHUBOJAT K CO3JaHMIO B3aMMHBIX JEHEKHBIX TPeOOBaHMHA M 00S3aTENbCTB MEXITY
CyOBEKTaMH MUPOXO3SHCTBEHHBIX OTHOIICHHUH.

C cepeaunbl XX Beka MEXIyHapOJHbIE BAIOTHBIE OTHOLLICHUS MTOTy4MIM HOBBIM UMITYJIbC B CBOEM
pasButun. VHTepHanMoHanM3auus W [00aIM3alus. MUPOBOM AKOHOMHUKM INPUBEIM K Pa3BUTHIO
TOProBO-3KOHOMUYECKOI0 0OMEHa MEX/y CTpaHaMM, Pa3BUTHIO BATIOTHBIX OTHOLIEHHHA. CTaOHIbHOCTD
BaJIIOT, JIOIYCTUMbIE NPEAEbl X KOJIEeOAHUI OTHOCHTENIBHO IPYT ApYyra M pe3epBHBIX BAIIOT CTAIH
BOXHBIMHU TpOOJIEMaMH pa3BUTHS MHUPOBOH HKOHOMHMKH. Cozfanue 3(QGEKTUBHOTO BaIIOTHOTO
MEXaHU3Ma JJIi HENPEepbIBHOIO OCYLIECTBIECHUSI MUPOXO3SIMCTBEHHBIX CBSI3€H CTaJO LEHTPaTbHOU
3a/1a4eil MeXXTyHapOJHOW (PMHAHCOBOW CUCTEMBI.

BaxHo perynupoBaTh JI€HEXHbIE OTHOILIEHMS, ONPEAEISIONINE IUIaTeKHO-PACUETHBIE OIEpaliu
MEXYy HalMOHAJIBHBIMA 3KOHOMHKAMH, COBPEMEHHBIMH MEXaHM3MaMHU MEXIYHApOJHBIX BaJFOTHBIX
oTHouieHuil. C BHEJPEHHEM HOBBIX MEXaHM3MOB MEXIYHApOJIHbIE BAJIIOTHBIE OTHOIIEHUS OymyT
obecrnieunBatbest 6osee 3P PEeKTHUBHO.

KiroueBble cjioBa: KCIIOPT KanuTaia, UMITYJIbC, HTHTEPHAIMOHAIN3AIMS, TI100aIn3aysl, BajItoThl,
MEXaHM3M, LIEJIEBOM KPEUT.
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